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Abstract: Special Economic Zones are delimited geographic areas located within a country's borders 

differences 

political and economic standpoint) and effective (from the admin
environment than that which can be found anywhere else in the country (Farole and Akinci, 2011).  
Although the incentive packages are very similar to those found in Export Processing Zones (EPZ),2 the 

EZs are far more comprehensive, ranging across not only manufacturing 
 

 
INTRODUCTION: Although this industrial policy model is not new,3 its impact on economic growth, 

many developing countries to continue imple
developed has shifted drastically.  
Likewise, the success attained by several of these zones in East Asia and Latin America has not been 

 successful in achieving their objectives, 

(Farole, 2011b).  
 
For purposes of this research, the literature review was conducted during the second half of 2016, 

-reviewed literature: JSTOR, ScienceDirect, and Web of Science. The 
he World Bank, as it is one of the sources with the greatest 

gr

scope of the objective of our analysis. Accordingly, 

underpinned by hard data, statistical and/or econometric models to explain their performance. Figure 1 

importance of both physical and non-physical factors involved 
of the top-
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terrain, workers, and infrastructure and support services for companies. The non-physical factors are 
rel

(Wong and Chu, 1984),  
 

RESULT The SEZ model has had both a direct and indirect impact on regional development. To further 

 
Figure 2 summarizes the main types of research outcomes worldwide included in the systematic 

stainable economic 

(2) dynamic economic outcomes, inc
economy, and, ultimately, structural change (including diversification, upgrading, and increased 

-
differentiated impacts. 
1.Static economic outcomes  
2. Dynamic economic outcomes  
3. Socio economic outcomes  
3. Socio economic outcomes  
FDI, Employment, exports and economic growth  
Technology, transfer, economic integration and structual change  
Quality of employment wages and gender differentiated impacts  
Quality of employment wages and gender differentiated impacts  
 

STATIC ECONOMIC OUTCOMES : The basic principle to attract significant quantities of local and 

 types of 

preferential treatment when it comes to taxes, cost of land, loans, credit, etc.; b) greater freedom for 
ship; c) local supply and advantages for cheap labor, 

(Li, Whitwell & Yao, 2005; Wong & Chu, 1984).  
 
In the case of Mexico, the Secretariat of Finance and Public Credit has announced that companies and 

s are 

the Value Added Tax (VAT), primarily.  
 
Incentives of this sort have fulfilled the goal of attracting significant investment to the majority of the 

 
nes, as well as 

measuring its direct impact on the economic growth of regions where this investment ends up, and 
 

 

DYNAMIC ECONOMIC OUTCOMES: has shown that it is an industrial policy whose most significant 
imp

policy impacts became palpable.  
In order for the economic zone model to be successful in the long term, it must contribute to 
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soft technology among 

regional value chains; support from public and private institutions (both sectoral and cross-cutting); and 

; Farole, 2011b; 
Ortega, Acielo & Hermida, 2015).  
 

SOCIOECONOMIC OUTCOMES: The primary aim of attracting investment, both local and foreign, to 
-based models, economic 

zones seek 

facilities (Combes et al., 2011). Finally, success in attaining sta
zones will help achieve desired socioeconomic outcomes with respect to raising the quality of 

 
When it comes to wages, in China, based on estimates using the Differences in Differences model, Wang 

Accordingly, wag -of-living; the benefits were 
smaller in more recently- 
effects than those with just one zone.  
 
CONCLUSION: This systematic analysis identified the principal factors behind the success or failure of 

ck up the initial 
 

forgotten that the international experience suggests that in countries where the program has been 
e in the first five to ten years of the 

 
 

METHODOLOGY For purposes of this research, the literature review was conducted during the second 
er-reviewed literature: JSTOR, ScienceDirect, and Web of 

s 
around the world available.?  

also included as long as the analysis and results were within the scope of the 

als (Q1 and Q2).10 The criteria 

chart explaining the process.  
Records identified through database  
Identification  
Search (n=41)  
Additional enties identified  
Through other Records after duplicates removed  
sources (n=8) (n=47)  
Screening  
Records screened (n=45)  
Full text articles assessed for eligibility(n=23)  
Studies included(n=20)  
Records excluded,(n=2)  
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Eligibility  
Full text articles excluded,(n=22)  
included  
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