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Abstract: Globalization, as a complicated process, is not a new phenomenon and our world has 
experienced its effects on different aspects of lives such as economical, social, environmental and 
political from many years ago. Economic globalization includes flows of goods and services across 
borders, international capital flows, reduction in tariffs and trade barriers, immigration, and the spread 
of technology, and knowledge beyond borders. It is source of much debate and conflict like any source 
of great power. Many studies have undertaken in terms of globalization and its impact on economic 
growth. However, most researches have been done on Nigeria (Terungwa 2014; Feridun, Olusi & 
Folorunso 2006; Adesoye, Ajike & Maku2015; Nwakanma & Ibe 2014). very few researches have been 
done for more than 80 developing countries (Kentor 2001). Therefore,  it is very important to fill this gap 
by doing research on the impact of globalization on economic growth of 86 developing countries and 
using the data for the year 2015 could contribute to close this gap. 
Thus, following research objectives are formulated. 

 To investigate and examine the influence of overall globalization on economic growth. 

 To investigate and examine the influence of political globalization on economic growth. 

 To investigate and examine the influence of Economic globalization on economic growth 

 To investigate and examine the influence of social globalization on economic growth 
Numerous researchers have investigated the impact of economic globalization on economic growth. 
Unfortunately, theoretical and the empirical literature have produced conflicting conclusions that need 
more investigation. Specifically, this paper assesses whether the growth effects of globalization depend 
on the complementary polices as well as income level of OIC countries. Using a panel data of OIC 
countries over the 1980 2008 period, we draw three important conclusions from the empirical analysis. 
First, the coefficient measuring the effect of the economic globalization on growth was positive and 
significant, indicating that economic globalization affects economic growth of OIC countries in a 
positive way. Second, the positive effect of globalization on growth is increased in countries with higher 
level of human capital and deeper financial development. Finally, economic globalization does affect 
growth, whether the effect is beneficial depends on the level of income of each group. However, 
implementation of new technologies transferred from advanced economies requires skilled workers. The 
results of this study confirm the importance of increasing educated workers as a complementary policy 
in progressing globalization. In fact, countries with higher level of human capital can better and faster 
imitate and implement the transferred technologies. The higher level of human capital and certain skill 
of human capital determine whether technology is successfully absorbed across countries. This shows 
the importance of human capital in the success of countries in the globalizing world. 

 
Introduction: Globalization, as a complicated process, is not a new phenomenon and our world has 
experienced its effects on different aspects of lives such as economical, social, environmental and 
political from many years ago. Economic globalization includes flows of goods and services across 
borders, international capital flows, reduction in tariffs and trade barriers, immigration, and the spread 
of technology, and knowledge beyond borders. It is source of much debate and conflict like any source 
of great power. 
 
The broad effects of globalization on different aspects of life grab a great deal of attention over the past 
three decades. As countries, especially developing countries are speeding up their openness in recent 
years the concern about globalization and its different effects on economic growth, poverty, inequality, 
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environment and cultural dominance are increased. As a significant subset of the developing world, 
Organization of Islamic Cooperation (OIC) countries are also faced by opportunities and costs of 
globalization. 
 
In a more recent report, The Economist, states that the forward march of globalization has paused since 
the financial crisis, giving way to a more conditional, interventionist and nationalist model (Ip, 2013). 
The Economist further went on saying that A simple measure of trade intensity, world exports as a share 
of world GDP, increased steadily from the year 1986 to 2008, however, have fallen flat since then (Ip, 
2013). According to Aswathappa, (2015) in the year 2017 the global capital flow was topped by $11 trillion 
and cross-border investments was also well down in this peak period. 
 
Many studies have undertaken in terms of globalization and its impact on economic growth. However, 
most researches have been done on Nigeria (Terungwa 2014; Feridun, Olusi & Folorunso 2006; Adesoye, 
Ajike & Maku2015; Nwakanma & Ibe 2014). very few researches have been done for more than 80 
developing countries (Kentor 2001). Therefore,  it is very important to fill this gap by doing research on 
the impact of globalization on economic growth of 86 developing countries and using the data for the 
year 2015 could contribute to close this gap.  
 
Thus, following research objectives are formulated. 
To investigate and examine the influence of overall globalization on economic growth. 
To investigate and examine the influence of political globalization on economic growth. 
To investigate and examine the influence of Economic globalization on economic growth 
To investigate and examine the influence of social globalization on economic growth 
 
Literature Review: 
formerly national economies into one global economy, mainly by free trade and free capital mobility, 

-regional 
t

- distance flows of goods, services, and capital, as well as the 
information and perceptions that accompany market 

 
 
Review of Selected Globalization Theories: In deciding which globalization theories to adopt in this 
study, three studies considered as shown in table 1. 
 

Table 1: Summary of Theories on Globalisation 

Theories Key Contributor Elements Sources 

World system 

theory 

Immanuel Maurice 

Wallerstein 

productivity dominance, trade dominance, financial 

dominance, Capital intensive production, Labor intensive 

production, extraction of raw materials, Transport 

technology. 

Robinson 

(2007) 

Theory of 

dependency 
Raul Prebisch 

External influences: (political, economic, cultural), 

Multinational corporations, international commodity 

markets, foreign aid, foreign investment. 

Ferraro, 

(1996) 

Theory of 

modernization 

Max Weber and 

Talcott Parsons 

Socio economic development, economic development, 

Social, cultural and political stability, democratic 

development, Social forces (Education, information, 

technology), Economic stability,Industrial development. 

Tipps (1973) 

 
World-systems analysis has been constantly exposed to criticism over the years. Robinson (2011), has 
criticized world- -
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world- 
earlier stage world system theory has been criticized for overemphasizing the world market while 
neglecting forces and relations of production (Dansabo, 2013). However, the theory also has strengths. 
The theory gives a base for more development of theories on how to overcome world-capitalism today 
and to attempt an explanation on how social revolution can end social class struggles (Bokombe, 2017). 

labour as the basis of global inequality (Bokombe, 2017). Wallerstein also acknowledges how 
dependency is not a one-way process, there is inter-dependency between the developing and developed 
countries (Ayokhai & Naankiel, 2016). 
 
Impact of Globalization on Economic Growth: Samimi and Jenatabadi (2014), examined the impact 
of economic globalization on economic growth of OIC countries.Their Findings also suggests that the 
countries must receive the appropriate income level to be gained from globalization. The study of Kilic 
(2015) examines the effects of economic, social and political globalization on the economic growth levels 
of 74 developing countries between the period of 1981-2011. The results show that economic growth 
levels of selected developing countries were positively affected by both economic and political 
globalization and social globalization affected economic growth negatively.  

 
Another research done by Ying, Lee and Chang (2014), investigated the impact of globalization on 
economic growth of ASEAN countries from the period of 1970 to 2008, by using panel data analysis. 
Their test result shows that economic globalization has a significantly positive influence on economic 
growth. their findings also show that social globalization has a negative influence on economic growth, 
whereas political globalization has a non-significant negative effect. Suci, Asmara and Mulatsih (2015), 
analyzed the impacts of globalization on economic growth of 6 ASEAN countries (Cambodia, Indonesia, 
Malaysia, Thailand, Philippines and Vietnam) using panal data analysis. their Results show that overall 
index of globalization had positively and significantly impacted the economic growth in the region. 
Economic and political globalization also impacted economic growth positively. however, their findings 
show that social globalization does not impact economic growth. The study of Tsai (2006), examines 
whether globalization affect human well- being.data was collected from a three-wave panel data from 
the period of 1980-2000. the results from random effect modeling reveals major positive impact of 
political globalization but, both economic and social globalization do not provide favorable impact 
when development level and regional differences are operated as controls. Moreover, the results also 
show that Overall globalization index generate expected favorable impact on an overall human 
development index. 
 
Overall Globalizations Have Significant and Positive Impact on Economic Growth: Globalization 

ies into one global economy, 

Sulaiman and Aluko (2014), analyzed the impact of globalization on the economic performance of 
developing countries regardingfound that economic globalization has a significantly positive impact on 
economic growth of Nigeria. Suci, Asmara and Mulatsih (2015), found that overall index of globalization 
had positively and significantly impacted the economic growth in the region. Terungwa (2014),results 
show that Nigerian economy has not benefited from globalization. Barry (2010),found that globalization 
has a positive, but statistically insignificant impact on the economic growth of Sub-Saharan Africa. 

 
Political Globalizations Have Significant and Positive Impact on Economic Growth: Political 

ence of national and 
international nongovernmental organizations that act as watchdogs over governments and have 

countries from the period of 1981-2011 and found that economic growth level was positively affected by 
political globalization. Suci, 
 
Asmara and Mulatsih (2015), found that political globalization had positively and significantly impacted 
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economic growth. 
 
Economic Globalizations Have Significant and Positive Impact on Economic Growth: Economic 
globalization refers to the increasing interdependence of world economies because of the growing scale 
of cross-border trade of commodities and services, flow of international capital and wide and rapid 
spread of technologies (Shangquan, 2000). Ying, Lee and Chang (2014),found that economic 
globalization has a significantly positive influence on economic growth.Kilic (2015),results show that 
economic growth level was positively affected by economic globalization. Suci, Asmara and Mulatsih 
(2015), found that Economic globalization positively and significantly impacted economic growth. 
 
H4: Social globalizations have non-significant and negative impact on Economic growth 
 
The social dimension of globalization refers to the impact of globalization on the life and work of 
people, on their families, and their societies (Gunter & Hoeven, 2004). Suci, Asmara and Mulatsih (2015) 
found that social globalization did not affect the economic growth. Ying, Lee and Chang (2014), results 
show that social globalization has a negative influence on economic growth. Kilic (2015),found that 
social globalization affected economic growth negatively. 

  
 Conceptual Framework 

 
 

 
Figure 1: Conceptual Framework  Source:  

 
Methodology: Explanatory approach is relevant for this study. Since this context of research is 
comparatively connected to testify objectives and produce quantifiable data, explanatory research 
design is more suitable for this research and thus, the relationship between globalization and economic 
growth are easily identifiable(Fisher & Ziviani, 2004). In this study, research methodology is done by 
only using quantitative research method as this method can measure the corresponding effects on 
economic growth (GDP, and FDI). quantitative research is used to collect data and analyze numerically 
by presenting the study using tables, graphs and statistics (Williams, 2007). 
 
This research study is conducted using secondary data. This is because, the data for this study paper is 
going to be collected from KOF and world bank and the accessibility in extracting these websites can be 
found on the internet and thus, its less time consuming (Staff, 2016). 
 
Conclusions: Numerous researchers have investigated the impact of economic globalization on 
economic growth. Unfortunately, theoretical and the empirical literature have produced conflicting 
conclusions that need more investigation. Specifically, this paper assesses whether the growth effects of 
globalization depend on the complementary polices as well as income level of OIC countries. 
 
Using a panel data of OIC countries over the 1980 2008 period, we draw three important conclusions 
from the empirical analysis. First, the coefficient measuring the effect of the economic globalization on 
growth was positive and significant, indicating that economic globalization affects economic growth of 
OIC countries in a positive way. Second, the positive effect of globalization on growth is increased in 
countries with higher level of human capital and deeper financial development. Finally, economic 
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globalization does affect growth, whether the effect is beneficial depends on the level of income of each 
group. 
 
However, implementation of new technologies transferred from advanced economies requires skilled 
workers. The results of this study confirm the importance of increasing educated workers as a 
complementary policy in progressing globalization. In fact, countries with higher level of human capital 
can better and faster imitate and implement the transferred technologies. The higher level of human 
capital and certain skill of human capital determine whether technology is successfully absorbed across 
countries. This shows the importance of human capital in the success of countries in the globalizing 
world. 
 
Financial openness in the form of FDI brings along the knowledge and managerial for implementing the 
new technology. It can be helpful in upgrading the level of human capital in host countries. Moreover, 
strong and well-functioned financial systems can lead the flow of foreign capital to the productive and 
compatible sectors in OICs.  
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